
       The Economic Benefits of Education 
 
More Education Improves National and State Economy 
• The longer individuals spend in education, the more likely they are to be in employment and earn more.  Nearly 75% of 

countries with the greatest increase in the percentage of young people with college degrees also showed higher incomes 
and lower unemployment.1  

• Each graduate provides a “public gift” worth $127,000.  By cutting high school dropouts in halt, America saves $45 billion 
annually.2 

• The return investment on education is 2.5 times the cost.3   
• Education levels are linked to salaries, tax revenue, and productivity.  One study found that cutting state K-12 spending by 

$1 per $1,000 could reduce income by 3.2 percent.4  
• Increasing spending on education balances economic inequalities and reduces poverty.5   
 
Education Increases Civic Participation 
• At every age, those with more education are more likely to vote.6  
• Those with more education are more likely to volunteer.7 
 
More Learning Results in More Earnings  
• Compared to a high school dropout, a high school graduate is more than three times as likely to earn an income of at least 

$75,000 a year, and three times as likely to earn at least six figures.8   
• A high school graduate will earn an average of 1.4 times the annual full-time salary of a high school dropout; a person 

with some college will earn 1.75 times, and a four-year degree 3 times as much as the dropout.9  
 
Education Moves Citizens from Welfare Recipients to Productive Citizens 
• High school graduates need 40% less welfare.10  
• The unemployment rate of high school dropouts (over 25 in 2006) was 6.8%, which is more than 3 times the rate for that 

of a college graduates.11   
• Dropouts cost society up to $8,000 more in average welfare and aid than high school graduates (for African-American 

males, for white females, the difference is $1,615).12   
 
Education Lowers Crime Costs 
• Incarceration is on average $22,650 per year.13 
• States spend on average 3 times more per prisoner than per public school student.14   
• The death rate for high school dropouts us 2.5 times higher than for graduates.15  
 
Education Lowers Health Care Costs 
• People with more education are more likely to be in good health than people of similar age but less education. 16  
• Among Americans over 65, just 26 percent of dropouts, but 40 percent of high school graduates and 55 percent of college 

graduates report excellent or very good health.17   
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